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Dear Members 
 

Special Levy: Electrical Reticulation Upgrade 
 
 
In 2017 we commissioned an electrical engineer to conduct an investigation into the condition of our 
electrical reticulation due to the increased number of breakdowns in the system and concern over the 
effect of load shedding on our internal reticulation. 
 
 
Club Mykonos was developed as a stand-alone entity and whilst we receive our main electrical supply 
directly from Eskom, the home owners association is responsible for the maintenance and 
replacement of the internal electrical reticulation.   
 
 
The technical report revealed that there are some serious issues with the network which are mostly 
related to the age of the resort.  These need to be attended to urgently. The issues raised are critical 
to the effective operating of the system and could lead to the entire electrical network being 
compromised.  In the event of a component failure, it would take between six to eight weeks to source 
replacement components, during which time the resort would have no access to electricity.   
 
 
The full technical report complemented by the test results has been posted on the cmlhoa website.  
The main cost is the replacement of the switchgear for each of our five substations and that the 
terminations in each of the substations and minisubs will need to be redone as these are unsafe. 
 
 
The entire project has been costed as follows: 
 
Tender Price      5,090,996.46 
Professional Fees (Electrical Engineer)      611,404.27 
Automatic Changeover repair       191,304.35 
Tarriff Study           51,323.67 
Sub Total      5,945,028.75 
Contingency         891,754.31 
 
Grand Total (Excluding VAT)    6,836,783.06 
VAT @ 15%      1,025,517.46 
 
Grand Total (Including VAT)    7,862,300.52 
 
The full tender adjudication document from Motla Electrical Engineers has also been made available 
on our website for your reference. 
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Further to the above we have commissioned Motla Electrical Engineers to compile a tariff study on 
the electrical tariffs used on the resort to ensure that the tariffs charged are sufficient to provide for 
future maintenance and replacements required, so that we can hopefully eliminate the need for 
special levies in the future. This may lead to a slightly higher increase in the electricity rates, however 
this will ensure that the maintenance of the system is funded based on the usage of the system. 
 
 
We are very aware of the current poor state of the economy and of the strain on our owners own 
financial positions, however this cost is unfortunately unavoidable and needs to be recovered as soon 
as possible so that the work can be completed before the festive season. Accordingly, the levy will be 
raised over three months for June, July and August at R4890.88 per month, totaling at R14,672.65 
per owner inclusive of VAT. 
 
 
Please feel free to contact me should you have any related queries or concerns on 
gm@clubmykonos.co.za. 
 
 
Yours Faithfully 

 
JH Kilroe-Smith 
GENERAL MANAGER 
 


